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Neoliberalism in the Philippines came at a time when the
country was considered the “Sick Man of Asia” and during the
immediate decade of the post-Cold War. This article provides a
partial explanation why more neoliberal forms of governance
were adopted during the Ramos Administration. Using an
ideational approach in the political economy of public policy
and governance reforms, the article traces how neoliberal
governance gained acceptance in the Philippines. It argues that
through a three-level reform process, the confluence of
exogenous and endogenous factors, as well as the “epistemic
privileged” status of neoliberalism during that time led to the
demise of the Keynesian state-led governance model and the
eventual acceptance of the market-led neoliberal governance
model.
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Introduction

The years 1978-1980 saw the rise of neoliberal governance thought
and practice in China, the United States and the United Kingdom. This
ushered dramatic changes in the global political economy that enabled a
marked increase in the process and outputs of economic globalization.
China’s “opening-up” through Deng Xiao Ping in 1978, the policy against
labor unions of U.K.’s Margaret H. Thatcher in 1979 and the United
States’ policy of fixing inflation rather than full employment by Ronald W.
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