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Entrepreneurship from an Emerging Nation: 
A Case Study from Cebu, Philippines 

This study looked at entrepreneurship from the entrepreneurs’ viewpoint on what enabled 
–

–

urs’ confidence to start their businesses is triggered by 

–

Keywords

1 Introduction 

17.6 million Filipinos still living below the poverty threshold of ₱10,727 (PSA, 2019, para. 1) or 
US$214.54 per month (at ₱50/U
consider the country’s poverty incidence to be much higher than what the government reports because 

₱12,000 (or US$240), the self

entrepreneurship in emerging nations is favorable and “sustainable without dependence on handouts 
and aids” (para. 4). Others agree that it “offers the best opportunity to create substantial and significant 

” (Bruton, Ketchen, & Ireland, 2013, p. 688). Moreover, studies 

business operations (DTI, n.d.). In Cebu, the regional office of DTI reaches out to Cebu’s business 

Barangay which helps entrepreneurs with less than ₱25,000 (US$500) in average annual
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priority programs by mandating “Technopreneurship 101” in science, technology, engineering, 

these disciplines “to the entrepreneurial mindset and the fundamentals of entrepreneurship” (p. 
Another agency mandated to supervise the country’s technical education is the Technical Education 

entrepreneurship? The authors argue that a study is needed to understand the entrepreneurs’ 

individuals’ enabling factors to become entrepreneurs. Entrepreneurship research in the Philippi

to shed light on what these courses can contribute to increasing students’ likelihood of 

one’s decision to venture into entr

Moreover, to the authors’ knowledge, there appears to be no published academic article that 

explore the factors that encourage and sustain entrepreneurship from the entrepreneurs’ viewpoint, 

The study’s findings ma

contributor to the country’s economy, as reported by the Philippine Statistics Authority (PSA) 

gross domestic product (RGDP) of Central Visayas was 6.85%, higher than the country’s 6.025% during 
). Furthermore, 70% of Central Visayas’s performance came from Cebu 

nizing Cebu’s value to the region and the national economy. 

Tiffany Adelaine G. Tan, Ernesto G. Yap and Allen F. Vicente

(2020) has also reported that Cebu’s economy is robust an

fashion, furnishing, and fun as Cebu’s economic drivers. Moreover, Cebu is a preferred hub for various 

Ministers of Culture and the Arts has also declared Cebu a “City of Culture” (Codilla, 2011), a boon to 

Figure 1. Distribution of MSMEs by region in the Philippines (2019) 

the overall research question, “what enabled the businessperson to pursue entrepreneurship in Cebu?” 

network on one’s pursuit of starting a business;



Entrepreneurship from an Emerging Nation: A Case Study from Cebu, Philippines 

 

priority programs by mandating “Technopreneurship 101” in science, technology, engineering, 

these disciplines “to the entrepreneurial mindset and the fundamentals of entrepreneurship” (p. 
Another agency mandated to supervise the country’s technical education is the Technical Education 

entrepreneurship? The authors argue that a study is needed to understand the entrepreneurs’ 

individuals’ enabling factors to become entrepreneurs. Entrepreneurship research in the Philippi

to shed light on what these courses can contribute to increasing students’ likelihood of 

one’s decision to venture into entr

Moreover, to the authors’ knowledge, there appears to be no published academic article that 

explore the factors that encourage and sustain entrepreneurship from the entrepreneurs’ viewpoint, 

The study’s findings ma

contributor to the country’s economy, as reported by the Philippine Statistics Authority (PSA) 

gross domestic product (RGDP) of Central Visayas was 6.85%, higher than the country’s 6.025% during 
). Furthermore, 70% of Central Visayas’s performance came from Cebu 

nizing Cebu’s value to the region and the national economy. 

Tiffany Adelaine G. Tan, Ernesto G. Yap and Allen F. Vicente

(2020) has also reported that Cebu’s economy is robust an

fashion, furnishing, and fun as Cebu’s economic drivers. Moreover, Cebu is a preferred hub for various 

Ministers of Culture and the Arts has also declared Cebu a “City of Culture” (Codilla, 2011), a boon to 

Figure 1. Distribution of MSMEs by region in the Philippines (2019) 

the overall research question, “what enabled the businessperson to pursue entrepreneurship in Cebu?” 

network on one’s pursuit of starting a business;



Entrepreneurship from an Emerging Nation: A Case Study from Cebu, Philippines 

 

2 Literature Review and Hypothesis Development 
 
Dollinger (2008, p. 8) defined entrepreneurship as “the control and deployment of resources to 

and uncertainty.” Fairlie and Fossen (2018, p. 1) presented two kinds of entrepreneurs, those that 

predictor of behavior, in this case, starting a business. They argued that one’s behavior might be 

2.1 Personality 
s proposed that personality affects one’s entrepreneurial intentions. Personality 

is the “sum of ways in which an individual reacts to and interacts with others,” and is “described in 
terms of the measurable traits that a person exhibits” (Robbins & Judge,

nning an enterprise. Li et al.’s (2020) findings showed that individuals who 

 

Tiffany Adelaine G. Tan, Ernesto G. Yap and Allen F. Vicente

 

2.2 Entrepreneurship Education 
n impact on the students’ propensity and 

a student’s 
intention to engage in entrepreneurship (e.g., Shinnar et al., 2018, p. 4; Nowiński, Haddoud, Lančarič, 

research sample to pursue entrepreneurship. Matlay (2008) followed the graduates’ career path for 

at EE had a “near significant, 
positive impact” on the students’ nascent entrepreneurial behavior. However, these respondents were 
still in university and were “trying to start a business.” Barba

On the other hand, several studies contradicted EE’s contribution to individuals’ intention to 

Awlaqi, Aamer, and Habtoo’s (2018, p. 1) article focused on entrepreneurial training and found 

2.3 Social Support and Network  

Another enabling factor of entrepreneurship is the “people behind the people” (Thompson, 2010). 

m’s performance and women’s role in the family 
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spouses’ country would likely engage in entrepreneurial activity than employment (Williams & 

individual’s likelihood to pursue firm ownership of Vietnamese business students. 

question that would arise in student entrepreneurs’ minds was, “which organization would help me 
start my business?” 

2 offers a graphical illustration of this current study’s hypothesized relationships derived 
from previous studies’ theoretical concepts and empirical results.

Figure 2. Graphical illustration of hypothesized relationships 

3 Methodology   

Tiffany Adelaine G. Tan, Ernesto G. Yap and Allen F. Vicente

 

Table 1. DTI classification of enterprises 
Type of enterprise Capitalization in PHP (₱50/US$1) Number of workers 

Less than ₱3,000,000 ($60,000)
₱3,000,000 to 1
₱15,000,000 to 100,000,000 ($300,000 to 2,000,000)

were chosen with the help of this study’s research

respondents were categized into “those who planned to become an entrepreneur” and “those who did 
not plan to be one.” The hypotheses were tested by comparing these two groups of entrepreneurs. 

relative to the respondents’ pursuit of becoming entrepreneurs. To test H1, cluster analysis and

case, it tested if the “plan to pursue entrepreneurship” (i.e., yes or no) was dependent on their college 

ollowing reasons, as argued by Bland & Altman (2000, p.1468): (1) it provided “an 
estimate (with a confidence interval) for the relationship between two binary variables”; and (2) it 
enabled “to examine the effects of other variables on that relationship, using logistic regression.” Wald 
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, to fulfill the ethical requirements, the study’s researchers explained the rationale and gave 

consent and assured the participants’ confidentiality. 

4 Findings  

  
 

Table 2. Descriptive statistics of the respondents, n=124 (%) 
Gender

–
–

Marital Status 
–

–
–

Age
– –
– –
– –
– –

–Race
–
–
–

Size of the Enterprise 
–
–

–

Highest Educational Attained 
–

–
–

Nature of Business 
–

–
–

Courses in College  
–

–
–

4.1 Personality 

Tiffany Adelaine G. Tan, Ernesto G. Yap and Allen F. Vicente

Table 3. Distribution of the respondents based on their answer to the personality questions (n=124) 
 I am very I am I cannot say I am not 

Figure 3. Distribution of the respondents based on their answers to the personality questions (n = 124) 

Table 4. Overall personality of the respondents based on the binomial test (n=124) 
Personality Proportion P-value 

ferent types of personality, Kanten, Gümüştekin, and Kanten 
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Table 5. Hypothesis test summary of the independent-samples Mann-Whitney U Test 
Null hypothesis Significance Decision 

 

 

 

 

 

Figure 4. Graphical presentation of the two clustered groups based on their means 

Figure 5: Percentage of cases based on the clustering (n=194) 

4.2 Entrepreneurship Education 

square test was also done to test whether one’s
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Tiffany Adelaine G. Tan, Ernesto G. Yap and Allen F. Vicente

Table 6. Cross tabulation results of H2 
Did you plan to become an entrepreneur 

Yes No Total 

p

groups, such that the highest proportion is the “non course” group and the least is 
the “did not attend college” group. These results may imply that the formal degree taken in college 
does not necessarily affect the individual’s decision to pursue entrepreneurship. Thus, the data 

Figure 6. Entrepreneurship can be taught effectively in a classroom setting (n=124) 

4.3 Social Support and Network 

Except for the “lack of capital is a major obstacle in starting a business” (3) under social support 
and network, the proportion of those who responded “POSITIVE [YES]” in the other survey questions 

Do not Agree Don't Know Agree Totally Agree
Series1 41 25 40 18
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Figure 7. Distribution of those who planned (and not planned) to be entrepreneurs  
relative to 10 social support and network questions (n=124) 

Tiffany Adelaine G. Tan, Ernesto G. Yap and Allen F. Vicente

–

Table 7. Odds ratio results for H3 
Social Ties & Network Odds Ratio Lower Upper P-value 

Parents engaged in business? [Yes] 2.55 1.15 5.64 <0.05
Siblings who are entrepreneurs? [Yes] 2.89 1.39 6.00 <0.01

Derived inspiration from successful businessperson? [Yes] 3.51 1.51 8.19 <0.01
Growing, did you get to know people in business? [Yes] 3.33 1.12 9.90 <0.05
Peer group engaged in business? [Yes] 3.58 1.57 8.14 <0.01

“It was finally my best friend who talked me into it. My parents themselves and I were 

enterprise until my newly found best friend in my MBA classes encouraged me.” 

“I always was a risk

start, and I am happy to say that it is doing very good.” 

the other hand, those who did not plan to become entrepreneurs claimed that entrepreneurship’s 

contribute to one’s pursuit of becoming an entrepreneur. T

ere then used in the final logistic regression model, with “plan or did not plan to become an 
entrepreneur” as the dependent variable. 
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Table 8. Summary from logistic regression 
Odds 
Ratio Estimate Std. 

Error Z – value p-value 

Personality: Self-confidence [Yes] 2.741 1.0092 0.4967 2.0317 0.0422* 

Social Ties: Derive inspiration from successful 
entrepreneur  

2.43 0.8886 0.4787 1.8564 0.0634** 

Social Ties: Peer group engaged in business 2.30 0.8343 0.4637 1.7991 0.0720** 
* significant at alpha = .05; ** significant at alpha = .10

p

–
–

– –

hey examined the student’s entrepreneurial intentions before (ex

proposed that entrepreneurship training may serve as “creating learning opportunities for calibrating 
and refining their (students) assessments of which career is more suitable” (p. 104).

5 Discussion and Conclusion 

5.1 Theoretical and Academic Implications and Contributions 

nce in one’s ability), the need for achievement, internal locus 

need for motivation (p. 203), which may be the “desire to get rich” in this study. 

Tiffany Adelaine G. Tan, Ernesto G. Yap and Allen F. Vicente

that the formal degree taken in college does not necessarily affect the individual’s decision to 

predictor of one’s behavioral inte

one planned to venture in. The CEO stressed that the aspiring entrepreneur needed to have “some 
basic knowledge in business management, marketing, taxes, and sales (para. 5).” These topics could be 

theories and concepts) that will make them entrepreneurs, but the respondents’ extra

Results also show that the respondents’ ability to pursue entrepreneurship is driven by their 

study, the results suggest that having confidence is the one factor that significantly impacts one’s 

respondents’ decision to start their own businesses. This makes sense since one’s behavior is likely to 

help influence the entrepreneurs’ decision to starting their businesses (at a 9

individual’s social network may provide the final component to entrepreneurship after taking into 
consideration one’s entrepreneurial aptitudes.

support this study’s findings that business experience significantly affects one’s intention to pursue 



Entrepreneurship from an Emerging Nation: A Case Study from Cebu, Philippines 

Table 8. Summary from logistic regression 
Odds 
Ratio Estimate Std. 

Error Z – value p-value 

Personality: Self-confidence [Yes] 2.741 1.0092 0.4967 2.0317 0.0422* 

Social Ties: Derive inspiration from successful 
entrepreneur  

2.43 0.8886 0.4787 1.8564 0.0634** 

Social Ties: Peer group engaged in business 2.30 0.8343 0.4637 1.7991 0.0720** 
* significant at alpha = .05; ** significant at alpha = .10

p

–
–

– –

hey examined the student’s entrepreneurial intentions before (ex

proposed that entrepreneurship training may serve as “creating learning opportunities for calibrating 
and refining their (students) assessments of which career is more suitable” (p. 104).

5 Discussion and Conclusion 

5.1 Theoretical and Academic Implications and Contributions 

nce in one’s ability), the need for achievement, internal locus 

need for motivation (p. 203), which may be the “desire to get rich” in this study. 

Tiffany Adelaine G. Tan, Ernesto G. Yap and Allen F. Vicente

that the formal degree taken in college does not necessarily affect the individual’s decision to 

predictor of one’s behavioral inte

one planned to venture in. The CEO stressed that the aspiring entrepreneur needed to have “some 
basic knowledge in business management, marketing, taxes, and sales (para. 5).” These topics could be 

theories and concepts) that will make them entrepreneurs, but the respondents’ extra

Results also show that the respondents’ ability to pursue entrepreneurship is driven by their 

study, the results suggest that having confidence is the one factor that significantly impacts one’s 

respondents’ decision to start their own businesses. This makes sense since one’s behavior is likely to 

help influence the entrepreneurs’ decision to starting their businesses (at a 9

individual’s social network may provide the final component to entrepreneurship after taking into 
consideration one’s entrepreneurial aptitudes.

support this study’s findings that business experience significantly affects one’s intention to pursue 



Entrepreneurship from an Emerging Nation: A Case Study from Cebu, Philippines 

5.2 Practical Implications and Suggestions 

dents’ confidence, affecting their mindset from vying to work for the best 
employer to become employers themselves. This study’s results can also be considered as universities 

Finally, this study’s results reveal that almost three
the students’ confidence, business 

6 Limitations and Recommendations for Future Research 

Lastly, this study’s scope is li

Tiffany Adelaine G. Tan, Ernesto G. Yap and Allen F. Vicente
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Appendix A 
Survey Instrument

Respondent’s Demographics:

Micro (asset size below ₱3 Million, with less than 10 
workforce), Small (asset size between ₱3 to 15 Million, with 10 
to 99 workforce), Medium (asset size between ₱15 to 100 

If yes, what was your gross monthly salary? ₱

The respondent’s thoughts about entrepreneurship.
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rate the statements below based on how much you agree with them? Choose “4” if you total 
agree with the statement; choose “3” if you agree; choose “2” if you don’t know how to answer it; and 
choose “1” if you do not agree with the statement.

Appendix B 
Logistic regression results 

Estimate Odds Ratio Std. Error z value p-value 
With training [YES] 1.2909 3.64 0.5187 2.4888 0.0128 
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